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The 34th Alaska State Legislative Session

Special Session June 2026 Update

Sutton/ Valdez / Chickaloon / Eureka / Greater Farm Loop / Fishhook/
Sheep Mountain / Glacier View / Kings Lake / Anderson-Clear / Big Lake/
Cantwell/ Denali Park / East Schrock / Healy / Houston / Knik Goose Bay

No. 4 / Trapper Creek / Susitna / Talkeetna / Willow

Today, I am back in Juneau for the special session on the AKLNG bill. This week, the Senate
Finance Committee is scheduled to meet today and tomorrow at 9 am and 1:30 pm each day.

On June 12, the House passed HB 381, legislation that establishes a new tax and regulatory
framework to advance the Alaska LNG Project while ensuring that Alaskans receive affordable
in-state gas and that communities along the pipeline corridor benefit from development. The bill
has undergone significant changes since its introduction in March. The original version of HB
381 focused almost exclusively on replacing traditional property taxes with a single Alternative
Volumetric Tax (AVT) of $0.06 per thousand cubic feet of gas transported through the pipeline
after a lengthy 10-year tax abatement period or until throughput reached 1 billion cubic feet per
day. It also broadly exempted project facilities from many state and municipal taxes and
allocated revenues based largely on the location of project assets.
 
The House Resources Committee substantially revised the bill in May by eliminating the lengthy
tax abatement, increasing the AVT to a flat $0.15 per thousand cubic feet immediately upon
commercial operations, requiring a Fairbanks spur line as a condition of eligibility, establishing a
dedicated education fund and renewable energy revenue sharing proposals, and creating
options for municipalities to exchange property taxes for equity interests in project facilities. The
House-passed version ultimately took a middle-ground approach between those earlier
proposals. HB 381 now provides a temporary tax abatement until the project reaches an average
throughput of 500 million cubic feet per day or five years after commercial operations begin,
whichever occurs first, after which the project transitions to a weighted AVT structure. Instead of
a single tax rate, the final bill establishes rates of $0.06 per thousand cubic feet for the pipeline
component and $0.13 per thousand cubic feet for both the gas treatment plant and LNG
liquefaction facility, with each component weighted according to its share of total project capital
costs and adjusted annually for inflation. The House also removed the proposed education fund
and municipal equity ownership provisions while retaining the Fairbanks spur line requirement as
a condition for receiving the tax benefits.

The final version of HB 381 also expands legislative oversight and consumer protections beyond
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The final version of HB 381 also expands legislative oversight and consumer protections beyond
what was included in either previous version. The bill requires regular reporting by the Alaska
Gasline Development Corporation (AGDC) on project status, budgets, workforce impacts, and
gas supply commitments, while limiting the use of confidentiality agreements that could prevent
lawmakers from evaluating significant state liabilities. It creates a process for legislative review of
potential state ownership opportunities, major bond issuances, and transfers of AGDC subsidiary
interests. The House-passed version also establishes a municipal impact grant fund of up to $80
million for communities affected by construction, replacing the designated community impact
fund structure proposed in Version B. Additionally, utility customers would be protected from
construction cost overruns associated with the project, and the Regulatory Commission of
Alaska would be prohibited from approving gas supply contracts exceeding $16 per million
BTUs, subject to inflation adjustments. Taken together, the House-passed bill reflects months of
committee work and negotiations, shifting from the Governor's original tax proposal into a
broader policy package that attempts to balance project economics, legislative accountability,
municipal interests, consumer protections, and long-term access to North Slope natural gas for
Alaskans. With House passage now complete, HB 381 is currently in the Senate, where it is
scheduled to be heard in Senate Finance this week before advancing to the Senate Floor.
 

Fairbanks AKLNG Rally

Earlier this month, I attended the Alaska LNG rally at Golden Heart Waste Management in
Fairbanks, where Alaskans from across the state came together in support of developing our
resources and strengthening our energy future.
 
I was glad to join the discussion and hear from Alaskans who are passionate about seeing this
project move forward. The level of interest and support on display yesterday highlights the
potential this project holds for our communities, our workforce, and future generations of
Alaskans.
 
The gas line is the best chance we have to bring low-cost energy which will finally allow industry
and manufacturing jobs, business investments, reverse the exodus and bring back families.

As always, my door is always open if you have any questions, concerns, or comments. If you
want to set up a meeting, please contact my office at 907-465-4859 or send me an email to
sen.george.rauscher@akleg.gov.

Community Contacts

Mat-Su Borough
Edna DeVries, Mayor

907-861-8682



907-861-8682
Edna.DeVries@matsugov.us

 
Palmer 

Jim Cooper, Mayor
425-736-7175

 
 Wasilla

 Glenda Ledford, Mayor
 907-373-9055

 mayor@cityofwasilla.gov
 

Valdez
Dennis Fleming, Mayor

907-835-4313
dfleming@valdezak.gov

 
Denali Borough

Chris Noel, Mayor
 907-683-1330

dbgov@denaliborough.com
 

Big Lake Community Council
Jodi Riddell, President

907-414-3359
jlayne74@hotmail.com

 
Chase Community Council

Mike Woods, Chair
907-354-5815

mollyhops@mac.com
 

City of Anderson
Katie Griebe, Mayor

907-582-2500
coaclerk2@mtaonline.net

 
City of Houston

Carter Cole, Mayor
907-892-6869 .ext 206
ccole@houston-ak.gov

 
Louise, Susitna, Tyone Community Association

Jake Anders, President
907-727-4276

alaskananders@yahoo.com
 

North Lakes Community Council
Rod Hanson, President

907-841-8735
president@nlakes.cc

 
Point MacKenzie Community Council

Jim Mills, President
907-519-4036

ak.jamills@gmail.com
 

Talkeetna Community Council
Jonathan Korta, Chair

907-203-2532
jon@talkeetnacouncil.org

 



 
Trapper Creek Community Council

Jay Kresge, Chair
907-982-4483

jkresge101@gmail.com
 

Willow Area Community Organization
Tryg Erickson, Chair

waco_chair@waco-ak.org
 

Sutton Community Council
Earl Houser, Chair

Suttoncommunitycouncil@gmail.com
 

Chickaloon Community Council
Jeff Myers, Chair

907-707-6943
info@chickalooncc.com 

 
 Glacier View Community Council

Rodney Mays, President
(907) 232-1713

glacierviewakcc@gmail.com
 

Fishhook Community Council
Joe Irvine, President

907-355-2213
FHCC.AK@gmail.com

 
Chitina Native Corporation 

Jason Hart, President
907-823-2223

info@chitinacorp.com
 

 Copper Valley
Ahtna Intertribal Resource

Anne Thomas, Chair
907-822-4466 

connect@ahtnatribal.org
 

 Cheesh’na Tribal Council
Marilynn Beeter, Chair

907-822-3503
www.Cheeshna.com/contact/

 
 

District O Legislative Information Office (LIO) Contact Info
 

Mat-Su LIO
907-376-3704 / 855-376-3704 (toll free)

LIO.Mat-Su@akleg.gov
http://matsu.akleg.gov

 
Glennallen LIO

907-822-5588/ 855-822-5588 (toll free)
LIO.Glennallen@akleg.gov
http://glennallen.akleg.gov/

 
Valdez LIO

907-835-2111/ 855-835-2111 (toll free)
LIO.Valdez@akleg.gov
http://valdez.akleg.gov/

 



 
Fairbanks LIO

907-452-4448/ 855-552-4448 (toll free)
LIO.Glennallen@akleg.gov
http://glennallen.akleg.gov/

 
 

Session Contact (January 2oth- Mid May)
       State Capital, Room 419      

         Juneau, AK 99801       
       Phone: 907-465-4859       

    Toll-free: 888-465-4859  
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